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Financial transaction
tax - latest information

As we informed you last month, based on information the Slovak Financial
Administration published on its website, it is not possible for taxpayers who are

simultaneously liable for tax on recharged expenses related to financial transactions
concerning their domestic activities to make use of the extended deadline up to the end
of July 2025 for submitting the financial transaction tax return and paying this tax (for
the first three months) to the tax office.

However, in the FAQs posted on the Financial Administration's website at the end of May, it was clarified that if such a
taxpayer has overlapping obligations - for example, under Section 3(3)(3) (use of a foreign bank account) and (4)
(recharged expenses) of the Financial Transaction Tax Act — the later deadline for filing the return and paying the tax will
apply, namely 31 July 2025. Within this period, the taxpayer must submit one consolidated financial transaction tax return
for April 2025 (regular filing), and subsequently one return for May 2025 and one for June 2025, in which they must tick
two boxes indicating their tax status in the opening section of the return.

In the case of recharged expenses, the Ministry of Finance has repeatedly emphasised that it is necessary to monitor
which initial financial transactions the recharged expenses relate to. If the original recharged expenses are not subject to
tax (for example, because an employee covered travel expenses during a business trip in cash or by payment card), no
tax liability arises for the taxpayer (and in this case also VAT payer) from the recharged expenses.

The National Council of the Slovak Republic is currently debating a draft amendment to the Financial Transaction Tax Act
aimed at abolishing the application of the financial transaction tax for natural persons engaging in business and for legal
persons (including organisational units of foreign legal persons) whose taxable income (revenues) in the immediately
preceding tax period did not exceed EUR 100,000.

We will keep you posted on further developments concerning the application of the financial transaction tax.
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Income Tax Act -
amendments

The Financial Directorate of the Slovak Republic has issued information on an
amendment to Act No 595/2003 on income tax, as amended (the “Income Tax Act”),
following the enactment of Act No 83/2025 on general product safety.

Effective as of 1 May 2025, the amendment changes the wording of footnote 105ain Section 21(2)(m) (tax deductibility of
the acquisition cost of stocks of written-off goods) in the first part of the Income Tax Act. This change means that, in
keeping with Article 3(3) of Regulation (EU) 2023/988 of the European Parliament and of the Council, any
product that is not a safe product is deemed to be a dangerous product.

The National Council of the Slovak Republic also approved the following amendments to the Income Tax Act in May
2025:

e introduction of the “super-deduction” in the field of sport (29 May 2025):

Effective as of 1 January 2026, a tax exemption is introduced for income under Section 5 of the Income Tax Act that is
paid to coaches registered in the register of natural persons in sport. This exemption is capped at a total of EUR 300 per
month from all employers. If total income exceeds EUR 300 in a given calendar month, only the excess amount will be
included in the tax base.

The super-deduction, a concept established under Section 30ca of the Income Tax Act, allows for a deduction of 50%
of expenses incurred in support of sport. The support eligible for deduction is limited to the provision of non-monetary
benefits by taxpayers to sports organisations, specifically in the form of sports equipment or sports gear.

Expenses incurred in the support of sport will be recognised as tax-deductible only upon payment, subject to the same
conditions as sponsorship expenses under Section 17(19)(h) of the Income Tax Act, meaning the taxpayer must not
report a tax loss (i.e. must have a positive tax base).

For transparency purposes, the Financial Directorate, within the meaning of Section 30ca(8) of the Income Tax Act, will
publish a list of taxpayers who have applied the deduction under Section 30ca, along with details about the sports
organisations that are beneficiaries of support.

e in connection with the new Act on Certain Measures to Increase the Resilience of the Slovak Republic in Defence
and Security, on Military Service, and Amending Certain Laws (27 May 2025):

Effective as of 1 July 2025, the incentive granted in connection with the enrolment of citizens into operational reserves,
emergency reserves, and defence reserves, and the financial allowance related to gendarmerie duties will be exempt
from income tax in accordance with Section 9(2)(ag) of the Income Tax Act.
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— ~ Accounting Act -
’ transparency report

Effective as of 1June 2025, Article VIl of Act No 109/2025 amending Act No 213/1997 on

non-profit organisations providing services of general interest introduces changes to
Act No 431/2002 on accounting, as amended (the “Accounting Act”).

These amendments to the Accounting Act relate to a new transparency report requirement for accounting entities
(organisations) that are not established for business purposes, obliging them to prepare and file this report in the
register.

This obligation applies to:

e organisations with an international dimension under Act No116/1985 on conditions for the operation of
organisations with an international dimension in the Czechoslovak Socialist Republic, as amended;

e associations under Act No 83/1990 on civic associations, as amended;

e non-investment funds under Act No 147/1997 on non-investment funds and amending Act of the National Council
of the Slovak Republic No 207/1996, as amended;

e non-profit organisations providing services of general interest under Act No 213/1997 on non-profit organisations
providing services of general interest, as amended;

e foundations under Act No 34/2002 on foundations and amending the Civil Code, as amended.

All the above entities must prepare a transparency report for the calendar year by 30 June of the following calendar year.
They are required to file in the financial statements register by 15 July of the year in which the obligation to prepare the
report arises. Special legislation stipulates that the first transparency report is to cover the period from 1 June 2025 to 31
December 2025.

Another amendment concerns Section 23b(1) of the Accounting Act, which requires the Financial Directorate of the
Slovak Republic to verify whether the transparency reports that are submitted contain correctly completed general
particulars as defined in Section 17(2)(a) and (b) of the Accounting Act. In this respect, the Financial Directorate will
check that reports include the accounting entity’s correct registered business name or designation, registered office,
and registration number, if assigned.
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Electronic Cash Register Act -
selected amendments

The Financial Directorate has published two briefs related to an amendment to the
Electronic Cash Register Act:

e Information on the amendment to Act No 102/2024, which, in part, supplements Act No 289/2008 on the use of
electronic cash registers (the “Electronic Cash Register Act”):

Legislative changes concerning domestic taxable persons becoming VAT payers and the method for assigning VAT
numbers have necessitated amendments to various provisions of the Electronic Cash Register Act. These include
harmonising the requirements governing mandatory particulars on receipts issued by e-kasa klient cash registers,
clarifying the notification obligations of businesses, and adjusting penalties for non-compliance. Key selected changes
are presented below:

e Amendment to Section 7a(4)(a) and (b) of the Electronic Cash Register Act to reflect the fact that VAT numbers
are assigned not just to VAT payers, but also to persons registered for VAT in accordance with Sections 7 and 7a
of the VAT Act, who do not hold VAT payer status. The idea behind the amendment to Section 7a is so that the
VAT number is to be used exclusively in relation to VAT payers.

e Following changes to the rules on the registration of domestic taxable persons as VAT payers under the VAT Act,
businesses who become obliged to register as a VAT payer in accordance with Article | of Act No 102/2024 will
now be required to report this to the Financial Directorate before they can issue receipts as a VAT payer.

e Clarification of the existing Section 17(1) of the Electronic Cash Register Act, concerning the use of a Financial
Directorate app to verify data on receipts issued by e-kasa klient cash registers. The app users - the general
public - are entitled to verify and compare the details on a receipt with the information sent to the e-kasa system
to make sure it is accurate. To this end, e-kasa system data relating to receipts will be accessible in the app. If
users sign up to the app, they can check the accuracy of a receipt, repeatedly if necessary, without needing to
keep the original receipt. If a verification returns an inaccuracy, the user may report the disputed receipt directly
to the Financial Administration via the application.

e Information on an amendment to Act No 354/2024 that also supplements the Electronic Cash Register Act:

Practical experience in enforcing compliance with the Electronic Cash Register Act indicates that the current range of
fines is not a sufficient deterrent to prevent administrative offences by businesses. This amendment responds to the
issue by increasing penalties for breaches of the Electronic Cash Register Act.
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